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https://www.youtube.com/watch?v=JDcro7dPqpA

Simple economics?

https://www.youtube.com/watch?v=JDcro7dPqpA
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Not so simple…

Regressivity

Carbon leakageTax interaction

Implicit prices Solution aversion

• Less distortionary than most existing taxes (e.g. labour and profits)

• Levied on a small number of large businesses and can piggyback off existing 

systems : 

o low administrative costs, easy to collect, hard to evade

Yet

Double dividend

A. Pigou W. Nordhaus J. Tirole J. Stiglitz N. Stern L. Goulder

Price corridors
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… and NOT only economics!

Macroeconomic

performance
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… and NOT only economics!

Macroeconomic

performance

Environmental

performance

Political resilience
Communication and 

transparency

Social inclusiveness

Governance and 

management
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France: rate trajectory stopped

Carbon tax impact on a household’s budget, by decile

(RAC-France, 2018)

(Lons-le-Saunier, 2019)
(Climate March Bordeaux, 2019) (Youtube, 2018)
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Indonesia: 20 years reforming subsidies
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Australia: Tax repeal
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British Columbia: electoral battle
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Learning from history… 
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An AFD-World Bank report on revenue use

Sébastien Postic                     12 November 2020



12
I4CE – Institute for Climate Economics

Debt 
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CC 
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6 destinations for revenue use
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Wide variety of choices
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Tax

40% (CO2)

2010

ETS

85% (CO2)

2013

Tax

40% (CO2)

1991

Tax

36% (CO2)

2008

Green earmarking

(USD 57 per capita)

General Budget

(USD 110 per capita)

Tax reform

(USD 285 per capita)

Direct rebates

(USD 134 per capita)

Success with various designs
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Fit the overall narrative
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(F. Timmermans, on Euronews, 26/10/2020)
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While redirecting financial flows…
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… strive for consensus on the whole picture

(Financial Times 18/06/2020)
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Transparency and visibility – An EU Climate

budget assessment?

(Lasentinel.net, 2016)
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(I4CE, 2020)
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Thank you!

https://www.i4ce.org/downl

oad/a-first-360-degree-

climate-assessment-of-

frances-state-budget/

https://openknowledge.w

orldbank.org/handle/109

86/30921

https://www.i4ce.org/wp-

core/wp-

content/uploads/2020/05/Tarific

ationCarbone2020-VA.pdf

https://openknowledge.wo

rldbank.org/handle/10986/

32247

sebastien.postic@i4ce.org

https://www.i4ce.org/download/a-first-360-degree-climate-assessment-of-frances-state-budget/
https://openknowledge.worldbank.org/handle/10986/30921
https://www.i4ce.org/wp-core/wp-content/uploads/2020/05/TarificationCarbone2020-VA.pdf
https://openknowledge.worldbank.org/handle/10986/32247
mailto:sebastien.postic@i4ce.org

